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i Division of Statistics and Research 


INSTITUTE OF LIFE INSURANCE 





LIFE INSURANCE IN FORCE IN THE UNITED STATES 


ORDINARY 


Amount % 
(000,000 of 
Omitted) Total 


(000,000 


Region* Omitted) 


GROUP 


of 
Total 


JUNE, 1961 


BY REGION 1960 


CREDIT 


Amount %o 
(000,000 of 
Omitted) Total 


INDUSTRIAL 


Amount To 
(000,000 of 
Omitted) Total 


TOTAL 


Amount % 
(000,000 of 
Omitted) Total 





Northeast 


New England 
Middle Atlantic 


Total 


North Central 


East North Central _.......... 73,873 
West North €entrat 28 972 


Total 102,845 


South 


South Atlantic 
East South Central _.... we 
West South Central ___.._. 


Total 


West 
Mountain 
Pacific 

Total 
co Be 


60.5 
59.3 


59.5 


$ 10,589 


105,047 





57.5 
65.5 


59.6 





39,516 
14,069 
26,960 


80,545 


53.0 
51.5 
58.6 


54.5 





12,277 
39,554 
51,831 
----.-------- $340,268 


64.0 
56.3 
58.0 
58.0 





24,415 


29,318 
$175,434 








27.9 
31.2 


30.5 


31.7 
24,7 


29.9 


28.2 
27.3 
26.5 


27.5 


25.6 
34.8 
32.8 
29.9 


100.0 
100.0 


100.0 


$ 2,597 68 $ 1,839 4.8 
8,060 , 5,130 3.7 


10,657 6,969 40 


$ 37,988 
138,520. 


176,508 


8,050. 
Lala 


9,864 


5,832 
2.534 
8,366 


45 
5.7 


48 


128,490 
44,229 


172,719 


100.0 
100.0 


100.0 


9,083 
3,757 
3,695 


16,535 


100.0 
100.0 
100.0 


100.0 


4,944 
2,018 
3,132 


10,094 


74,531 
27,296 
45,984 
147,811 


13.8 
8.1 


11.2 


515 
1,992 
2,507 

$39.563 


2.7 
2.8 
2.8 
6.8 


100.0 
100.0 
100.0 
100.0 


1,480 
4,274 
5,754 
$31.183 


19,175 
70,235 
89,410 
$586.448 





*New England: Conn., Maine, Mass., N. H., R. I., Vt.; Middle Atlantic: N. J., N. Y., Pa.; East North Central: LL., Ind., Mich., Ohio, Wis.; 


West North Central: Iowa, Kans., Minn., Nebr., N. D 


.. S. D.; South Atlantic: Del., D. C., Fla., Ga., Md., N. C., S. C., Va., W. Va.; East 


South Central: Ala., Ky., Miss., Tenn.; West South Central: Ark., La., Okla., Tex.; Mountain: Ariz., Colo., Idaho, Mont., Nev., N. M., 


Utah, Wyo.; Pacific: Alaska, Calif., Hawaii, Oreg., Wash. 
Source: Institute of Life Insurance. 


Families in the United States were protected by a total 
of $586.4 billion of life insurance in force with the legal 
reserve life insurance companies at the end of 1960. This 
represented an average amount of protection per family 
of $10,200, more than twice the average family ownership 
of $4,600 recorded at the end of 1950. It is estimated that 
the average amount of life insurance owned by insured 
families at the end of 1960 was $12,800. 

The major part of the 1960 year-end total of life insur- 
ance in force continued to be accounted for by ordinary 
protection. Although its share of total ownership has de- 
clined from 64% in 1950 to 58% in 1960, the $340.3 bil- 
lion of ordinary insurance in force was over twice the 
amount outstanding at the end of 1950. Group life insur- 


’ 


ance continued to grow in 1960, and is now estimated to 
cover about two-thirds of the nation’s civilian, non-agri- 
cultural work force. The $175.4 billion of group life insur- 
ance outstanding at the end of 1960 was 30% of total 
ownership, compared with 20% at year-end 1950. The 
amount of industrial insurance in force remained fairly 
stable in 1960, with a year-end aggregate ownership of 
$39.6 billion, 7% of the total. In 1950, the corresponding 
percentage was 14%. The amount of credit life insurance 
in force increased to $31.2 billion at year-end 1960, 5% 
of the total, compared with 2% at year-end 1950. 

By states, the greatest amount of life insurance in force 
was in New York. The $70.4 billion of coverage there at 
the end of 1960 represented an average family ownership 





488 Madison Ave. New York 22,N. Y. 





of $12,100. The second-ranking state in aggregate amount 
of insurance outstanding was California, whose $54.3 bil- 
lion of ownership gave families of the state an average 
protection of $9,700. 

The highest-ranking state in average family ownership 
at the end of 1960 was Delaware, with $15,000. Following 
this was Connecticut, where the average was $13,300. The 
lowest amounts were recorded in the states of Mississippi 
and Alaska, with averages of $5,300 and $4,900 
respectively. 

While for the nation as a whole, ordinary and group 
insurance accounted for 88% of all life insurance in force 
at the end of 1960, on a regional basis these types repre- 
sented 91% of the total in the Western states and 90% 
in the Northeast and North Central states, compared with 


82% in the South. 


LIFE INSURANCE IN FORCE IN THE 


In all four major regions of the United States, ordinary 
life insurance alone accounted for over half the total. The 
largest percentage, 60%, was in the North Central States; 
the lowest, 54%, was in the South. 

Group life insurance was most predominant in the West, 
where it made up 33% of the total life insurance outstand- 
ing. It was of least significance in the less industrialized 
states of the South, making up only 27% of the total. 

In the South, industrial and credit life insurance ac- 
counted for a larger share of the total life insurance in 
force than in any other region. Industrial represented 
11% of the total, and credit, 7%. Only 3% of the Western 
states’ total was in industrial insurance, the lowest per- 
centage among all four major regions. The West, how- 
ever, ranked second in credit life insurance. 


UNITED STATES BY STATES 1960 





ORDINARY 
No. Amount 


GROUP 


No. of Certifs. Amount 
(000 (000,000 Master (000 (000,000 
Omitted) Omitted) Policies Omitted) Omitted) 


Omitted) Omitted) Omitted) Omitted) Omitted) Omitted) 


INDUSTRIAL CREDIT 


No. Amount No.* Amount No.** 
(000 (000,000 (000 (000,000 (000 


TOTAL 


Amount Amount 
(000,000 Per 
Family 





907 $ 3,944 3,820 621 $ 2,232 
222 130 54 183 

2,133 1,180 243 774 

1,986 1,270 179 675 

29,570 16,630 4,906 19,634 


$ 1,480 915 $ 575 8,200 $ 8,231 
2 21 10 122 

86 418 365 1,344 

240 230 191 1,560 


1,787 3,068 3,300 18,632 





3,701 1,520 379 1,511 
6,712 3,110 932 3,397 
1,059 390 136 829 
1,756 850 595 1,933 

3,900 742 2,804 


232 493 369 2,302 
580 687 456 4,693 
151 . 171 142 932 
259. 250 180 1,975 
1,698 1,647 1,057 8,825 





6,100 830 
610 193 702 
640 121 393 

10,300 3,196 

4,000 1,113 


1,826 1,427 925 9,060 
1 183 149 695 

16 105 116 598 
2,365 2,011 1,407 17,903 
1,135 1,532 8,132 





2,330 458 
1,680 366 
1,260 383 
2,410 572 

880 190 


202 516 3,281 
262 2,728 
822 4,353 
1,264 / 6,502 
150 1,259 





2,180 673 
5,770 1,316 
2,469 
805 
218 


966 5,651 
1,402 + 8,929 
1,480 11,926 

240 : 3,749 

255 1,941 





1,168 
115 
237 

78 
119 


1,000 
18 
103 


1,979 





1,620 
153 
4,645 
799 
79 


SP ableatotiktn 
SSSSSiSESSSS22 


26,022 

2,320 

70,405 

828 744 10,854 
1,358 





Aad 
te 
3 


2,513 
357 
370 


os 
Teed 


34,948 
378 6,184 
478 4,943 
42,093 
184 3,006 





Fw wl Ss 
SESS SeSE 


5,707 

88 1,468 
668 9,179 
28,271 

2,714 





Ss SS G0 
woo 
NO 4 


< 


79 1,056 
727 11,530 
7,985 

288 4,395 
604 12,088 
63 885 





$/88 


Total U. S. .. 94,741 $340,268 


B 


43,507 $175,434 


100,172 


$10,200 


$31,183 $586,448 





* Includes group credit certificates. 
** Includes group certificates. 
Saurce: Institute of Life Insurance. 

















INVESTMENTS OF 


U.S. LIFE INSURANCE COMPANIES 
(000,000 Omitted) | 





TYPE OF INVESTMENT | 


ACQUIRED 


HELD 


CHANGE IN 
HOLDINGS 





April 
1961 


April 4 Mos. 4 Mos. 
1960 1961 1960 


Apr. 30 
1961 


Apr. 30 Mar.-Apr. 


1960 


1961 





Government _U. S. 
Canada 
Other 


$ 6,488 
300 
173 


$ 260 $ 227 $1,140 $1,118 
9 8 52 41 


1 26 


$ 6,723 
272 
97 


$— 47 
+ 2 





Non-Guaranteed Federal Agency 


21 52 100 


93 


— 3 





State, Provincial, Local 
U. Direct & Guaranteed 
Special Rev. & Other 
Foreign Direct & Guaranteed 
Special Rev. & Other 


48 
87 
55 

1 





World Bank & Other International 


Agency 





Railroad U. S. 


Foreign 





Public U.S. 
Utility Foreign 





Industrial & Miscellaneous 
One Year or Less at 
Issue 
All Other 
Foreign 





FOFAL 





Railroad 
Public Utility 
Bank, Trust & Ins. 


PREFERRED Industrial & Misc. 


STOCKS 








TOTAL 





Railroad 
Public Utility 
Bank, Trust & Ins. 


COMMON Industrial & Misc. 


28 
546 
346 

1,308 


29 
460 
357 





STOCKS 


59 


42 





TOTAL 


2,287 


1,986 





Farm 


3,028 


2,878 





FHA 

NHA 

VA 
Conventional 


Non-Farm 
MORTGAGES 


496 9,326 
6 260 

57 6,810 
1,313 23,129 


8,623 
250 


7,117 
21,368 





TOTAL 


2,078 42,553 


40,236 





Company Used 


28 1,075 


999 





Investment __ Residential 


Commercial 


2 423 
31 2,295 


414 
2,274 





Other 


9 34 


34 





TOTAL 


70 3,827 


3,721 





POLICY LOANS 


503 5,461 


4,838 





CASH 


Xxx 1,228 


1,192 





OTHER ASSETS 


Xxx Xxx Xxx 5,058 


4,374 





TOTAL 


$1,749 $1,418 $6,961 $6,152 $121,921 


$115,394 


$+452 





Source: Institute of Life Insurance. Totals for U. S. companies estimated on basis of reports from life insurance companies representing 
over 957% of all assets. The amounts shown represent book values for all items except “Other Assets” and “Total.” The change 
in holdings for the month may sometimes be greater than acquisitions for a particular item due to rounding, write-ups and other 


adjustments. 





LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





Type of Benefit Payment 


April 
1961 


April 
1960 


4 Mos. 
1961 


4 Mos. 


1960 





DEATH BENEFITS 
(Including Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 


$153,500 
92,900 
26,200 


$152,700 
90,900 
26,600 


$ 675,700 
405,300 
113,200 


$ 648,700 
375,300 
114,800 





TOTAL 


272,600 


270,200 


1,194,200 


1,138,800 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


50,800 
600 
5,000 


50,900 
300 
5,700 


217,400 
3,100 
19,400 


214,700 
2,300 
21,700 





TOTAL 


56,400 


56,900 


239,900 


238,700 








DISABILITY PAYMENTS 
(Including Premiums 
Waived) 


Ordinary 
Group 
Industrial 


5,700 


5,800 
3,300 
700 


24,100 
17,800 


24,300 
14,700 





TOTAL 


10,800 


9,800 


44,400 


41,800 





ANNUITY PAYMENTS 


Group 
Individual 


32,000 
29,000 


29,200 
30,100 


141,500 
128,200 


122,500 
129,000 





TOTAL 


61,000 


59,300 


269,700 


251,500 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 


115,500 
9,700 
28,800 


104,700 
1,900 
25,900 


467,500 
16,400 
114,000 


437,000 
8,900 
98,300 





TOTAL 


154,000 


132,500 


597,900 


544,200 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


98,000 
22,100 
3,500 
3,300 


91,300 
21,600 
3,000 
5,500 


417,500 


18.200 
15,400 


380,300 
74,300 
22,400 
21,200 





TOTAL 


126,900 


2,400 


526,700 


498,200 





TOTAL LIFE INSURANCE & ANNUITY BENEFITS 


$681,700 


$650,100 


$2,872,800 


$2,713,200 





HEALTH INSURANCE 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Individual 


183,800 
45,700 


170,400 
43,600 


723,000 
179,500 


672,600 
172,900 





TOTAL 


$229,500 


$214,000 


$ 902;500 


$ 845,500 





® 


Sources: Institute of Life Insurance and Health Insurance Association of America. Life insurance and annuity benefits are estimated on the 
basis of reports from life insurance companies representing over 95% of all payments. Health insurance dividends to policyholders 
are excluded. 











